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December 18, 2008

The Honorable Nancy Pelosi 



The Honorable Majority Leader Harry Reid  

Speaker of the House




Senate Majority Leader

U.S. House of Representatives 


U.S. Senate 

Washington, D.C., 20515 



Washington, D.C.  20510

Dear Madam Speaker and Majority Leader Reid:  

As Congress assembles an historic effort to revive the economy and lay the foundation of a new one with advanced technology and sustainable energy, we ask that you include support for immediate and ongoing actions to accelerate electric drive vehicle development and use. The production and proliferation of electric drive vehicles will increase the green technology workforce, redirect funds spent on foreign oil to domestic priorities and reduce greenhouse gas emissions.  

Electric drive vehicles -- battery electric, hybrid, plug-in hybrids and fuel cells – displace oil with cleaner, domestically-produced electricity. With support in stimulus legislation, Congress can jump-start the industry and help to build the green vehicle technology workforce in the U.S. The immediate investment in electric drive technology will also have lasting benefits, including true energy security, by reducing our economic and strategic vulnerability to the global oil markets. 

Green Manufacturing Jobs
The Energy Independence and Security Act of 2007 (EISA) provides several critical pathways for advanced vehicle industry support, including direct loans and grants for advanced vehicle and component manufacturing in Section 136 of that law. Rules for the program have already been promulgated, allowing funds provided to this program to reach eligible recipients quickly. 

Making grants and additional loan funds available in the near term will speed the substantial industry investments in production facilities and engineering integration that are necessary to build an advanced vehicle fleet. We recommend that a stimulus package provide an additional $50 billion for direct loans and grants and expand eligibility to include manufacturing in the medium and heavy duty electric drive vehicle segment.          

Strengthen Research and Development
Energy storage is the key to the success of advanced vehicles and of a renewably-powered grid to fuel them. Congress identified in EISA the needed research and development programs. Assuming a two year stimulus timeline, we recommend providing at least two years at full funding levels of these programs, specifically the Section 641 Energy Storage Competitiveness programs, including: 
· $100 million for basic research;

· $160 million for applied research; 

· $200 million for at least four
regional energy storage centers;  

· $60 million for stationary energy storage system demonstrations; 

· $60 million for vehicle energy storage system demonstrations; and 

· $10 million for battery recycling and secondary applications. 
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Promote Investment and Sales through the Tax Code 
Tax policy can effectively accelerate private sector investment in facilities, infrastructure and sales of advanced vehicles. Key incentives, including provisions being proposed by Senators Cantwell and Hatch that include:

· Establishing the S. 1617 tax incentive creating favorable expensing or alternative 
minimum tax treatment for the needed large scale investments in new and re-equipped facilities;  

· Removing the 250,000 vehicle phase-out trigger from the plug-in electric drive vehicle credit;  

· Expanding and extending the 30% alternative fuel vehicle recharging credit available until  2010 to cover up to 50% of costs until 2015; and 

· Treating smart meters as 5 year depreciation property.   

Accelerate Deployment of Advanced Transportation Technologies
Promoting near term deployment of electric drive vehicles and infrastructure is also a way to speed validation of new technologies while growing the workforce needed to sustain them. Existing efforts, such as the Clean Cities and Technology Validation programs, put plug-in and fuel cell vehicles and infrastructure into immediate service. New deployment programs, such as those authorized in Section 131 of EISA, will allow diverse cooperative efforts to be undertaken nationwide, providing environmental benefits today, while building the electric drive transportation sector of tomorrow .  Again, assuming a two year stimulus timeline, we recommend:

· $370 million, or two years at the fully authorized funding level for EISA Section 131 electric drive deployment programs; and 

· $130 million across agencies to fund deployment of 
vehicles, infrastructure transit options, and equipment, including DOE’s Clean Cities and Technology Validation programs, electrification in EPA’s Congestion Mitigation and Air Quality program and Department of Transportation public and commercial transit electrification programs.        

With this stimulus package, Congress has the opportunity to build a 21st century economy that creates green jobs, a stronger economy, and cleaner, more secure nation. We look forward to working with you to identify additional effective paths toward electric drive transportation and a thriving, sustainable economy.  

Sincerely, 
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Brian P. Wynne

President 
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